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MAULDIN & JENKINS

CPAs & ADVISORS

INDEPENDENT AUDITOR’S REPORT

To the Honorable Members of the County Council
of Hampton County, South Carolina
Hampton, South Carolina

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Hampton County, South Carolina (the “County”), as of and for the year
ended June 30, 2025, and the related notes to the financial statements, which collectively comprise the County’s basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggregate remaining fund information of the County
as of June 30, 2025, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the County and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

Emphasis of Matter

As discussed in Note 17, the County implemented Governmental Accounting Standards Board (“GASB”) Statement
No. 101, Compensated Absences, as of July 1, 2024. This standard significantly changed the accounting for the
County’s compensated absences and disclosures. Our opinions are not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the County's ability to continue as a going concern for
twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards,
we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the County's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the County's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Schedule of Revenues,
Expenditures and Changes in Fund Balances — Budget (GAAP Basis) and Actual — General Fund (on page 52), the
Schedules of the Proportionate Share of the Net Pension Liability (on page 53), the Schedules of Contributions (on
page 54) and the OPEB Retirement Plan — Schedule of Changes in the Total OPEB Liability and Related Ratios (on
pages 55 and 56), as listed in the table of contents, be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board (“GASB”), who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted the Management’s Discussion and Analysis that accounting principles generally accepted
in the United States of America requires to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the GASB who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. Our opinion on the basic financial statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
County’s basic financial statements. The Combining and Individual Nonmajor Fund Statements, the Schedule of
Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and the Uniform Schedule
of Court Fines, Assessments and Surcharges (per ACT 96), are presented for the purpose of additional analysis and
are not required parts of the basic financial statements. Such information is the responsibility of management and was
derived from, and relates directly to, the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the Combining and Individual Nonmajor Fund Statements, the Schedule
of Expenditures of Federal Awards, and the Uniform Schedule of Court Fines, Assessments and Surcharges (per
ACT 96) are fairly stated, in all material respects, in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 23, 2025, on
our consideration of the County’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is solely
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the County’s internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Hampton County, South Carolina's internal control over financial reporting and compliance.

Naddor # Gorfinar 55E

Savannah, Georgia
December 23, 2025
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HAMPTON COUNTY, SOUTH CAROLINA

STATEMENT OF NET POSITION
JUNE 30, 2025

ASSETS

Cash and cash equivalents
Receivables, net of allowances
Prepaid expense
Property held for resale
Capital assets:

Nondepreciable

Depreciable/amortizable, net

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows for pension
Deferred outflows for other post-employment benefits
Total deferred outflows of resources

LIABILITIES

Current liabilities:

Accounts payable

Accrued expenses

Accrued interest

Unearned revenue

Accrued compensated absences

Closure and post-closure care costs

Notes payable

Bonds payable

Lease liabilities
Non-current liabilities:

Closure and post-closure care costs

Notes payable

Bonds payable

Lease liabilities

Total OPEB liability

Net pension liability

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows for pension
Deferred inflows for other post-employment benefits
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted:
Other purposes
Unrestricted (deficit)
Total net position

The accompanying notes are an integral part of these financial statements.

Governmental
Activities

9,871,027
4,787,361

149,979
1,545,588

848,907
24,753,706

41,956,568

2,566,621
1,853,901

4,420,522

3,618,935
751,290
192,581

10,632
920,088
24,850

1,042,472
110,000
321,536

242,414
4,985,833
480,000
445,376
8,171,908
13,012,213

34,330,128

2,295,402
3,551,416

5,846,818

18,217,396

3,275,197
(15,292,449)

$

6,200,144




HAMPTON COUNTY, SOUTH CAROLINA

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

Net (Expense)
Revenue and
Changes in
Program Revenues Net Position
Operating Capital
Charges for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
Primary government
Governmental activities:

General government $ 3,255,082 $ 671,210 $ 1,477,759 $ - 3 (1,106,113)
Public buildings 1,550,664 - - - (1,550,664)
Finance 1,265,160 - - - (1,265,160)
Public works 1,429,186 417,275 40,906 1,871,777 900,772
Sanitation 968,379 209,845 11,619 - (746,915)
Economic development 2,000,373 - 779,821 - (1,220,552)
Emergency services 5,152,603 594,167 1,405,366 - (3,153,070)
Codes and law enforcement 4,836,082 114,605 985,687 - (3,735,790)
Courts 595,384 354,037 101,010 - (140,337)
Culture and recreation 82,312 1,992 - - (80,320)
Health, education and welfare 1,183,111 - 972,029 - (211,082)
Interest and fiscal charges 571,302 - - - (571,302)
Total governmental activities $ 22889638 $ 2,363,131 § 5774197 $ 1,871,777 (12,880,533)

General revenues:

Property taxes 14,323,994
Sales tax 2,461,900
Interest earnings 155,107
Miscellaneous 505,146
Gain on extinguishment of debt 274,664
Total general revenues 17,720,811
Change in net position 4,840,278
Net position, beginning of year, as previously presented 1,874,697
Restatement (see Note 17) (514,831)
Net position, beginning of year, as restated 1,359,866
Net position, end of year 3 6.200.144

_— T

The accompanying notes are an integral part of these financial statements.



HAMPTON COUNTY, SOUTH CAROLINA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2025

General
Fund

Fire
District Fund

Capital
Projects Fund

ASSETS
Cash and cash equivalents $ 3,728,012
Receivables, net 3,814,114
Due from other funds 2,164,668
Advance to other funds -
Prepaid expenditures 122,328
Property held for resale

$ 327,302
91,095
73,870

26,632

$ 1,231,381

3,051,292

Total assets $ 9,829,122

$ 518,899

$ 4,282,673

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCES

LIABILITIES
Accounts payable $ 2,621,263
Accrued expenses 700,155
Unearned revenue -
Due to other funds -
Advance from other funds 3,215,118

$ 1,667
51,135

376,654

Total liabilities 6,536,536

429,456

DEFERRED INFLOWS

OF RESOURCES
Unavailable revenue - property taxes 1,294,718
Unavailable revenue - grants 347,827

52,793

Total deferred inflows of resources 1,642,545

52,793

FUND BALANCES
Non-spendable:
Prepaid expenditures 122,328
Property held for resale -
Advances to other funds -
Restricted:
Waste tire -
Fire bond -
Fire bond reserve -
Recreation -
Crime victim services -
Sheriff's department -
Emergency services -
Drug fund -
Council on Aging -
Capital projects -
Committed:
Airport commission -
Assigned:
Estill Industrial Park -
Detention center -
Unassigned (deficit) 1,527,713

3,051,292

1,231,381

Total fund balances (deficits) 1,650,041

36,650

4,282,673

Total Liabilities, Deferred Inflows of
Resources and Fund Balances $ 9,829,122

$ 518,899

$ 4,282,673

The accompanying notes are an integral part of these financial statements.



Economic Nonmajor Total

Development Governmental Governmental
Fund Fire Bond Fund Grants Fund Funds Funds
$ 718,877 $ 1,234,911  § 1,218,680 $ 1,411,864 § 9,871,027
564,666 6,803 132,316 178,367 4,787,361
- - 127,200 7,686 2,373,424
- 54,078 - 109,748 3,215,118
- - - 1,019 149,979
1,545,588 - - - 1,545,588
$ 2,829,131 $ 1,295,792 1,478,196 $ 1,708,684 $ 21,942,497
$ 564,666 $ - % 378,581 § 52,758 $ 3,618,935
- - - - 751,290
- - - 10,632 10,632
227,145 73,870 1,123,120 572,635 2,373,424
- - - - 3,215,118
791,811 73,870 1,501,701 636,025 9,969,399
- 5,633 - 2,573 1,355,717
564,666 - 16,646 - 929,139
564,666 5,633 16,646 2,573 2,284,856
- - - 1,019 149,979
1,545,588 - - - 1,545,588
- 54,078 - 109,748 3,215,118
- - - 2,982 2,982
- 1,162,211 - - 1,172,229
- - - 246,855 246,855
- - - 1,157 1,157
- - - 18,105 18,105
- - - 667 667
- - - 495,479 495,479
- - - 44,021 44,021
- - - 62,321 62,321
- - - - 1,231,381
- - - 445,926 445,926
34,259 - - - 34,259
- - - 3,602 3,602
(107,193) - (40,151) (361,796) 1,018,573
1,472,654 1,216,289 (40,151) 1,070,086 9,688,242

$ 2,829,131 § 1,295,792 § 1,478,196  § 1,708,684 § 21,942,497




HAMPTON COUNTY, SOUTH CAROLINA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

JUNE 30, 2025

Total governmental fund balances:

Amounts reported for governmental activities in the Statement of Net Position are
different because of the following:

Capital assets and right-to-use lease assets used in governmental activities are not
financial resources and, therefore, are not reported in the government funds.

Costs of assets
Accumulated depreciation/amortization

Other long-term assets are not available to pay for current period expenditures and,
therefore, are deferred in the funds:

Unavailable revenue

Deferred outflows of resources are not due and payable in the current period and,
therefore, are not reported in the funds. These deferred outflows of resources
consist of pension and OPEB related experience differences, assumption changes,
differences from changes in proportionate share and differences between employer
contributions and proportionate share of total plan employer contributions, and
contributions subsequent to the measurement date:

Deferred outflows related to pensions
Deferred outflows related to other post-employment benefits

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported in the funds:

Bonds payable

Notes payable

Compensated absences

Landfill closure and post-closure costs
Accrued interest

Lease liabilities

Net pension liability

Total other post-employment benefits liability

Deferred inflows of resources are not available to pay for current period
expenditures and, therefore, are not reported in the funds. These deferred inflows of
resources consist of pension and OPEB related experience differences, assumption
changes, differences between projected and actual earnings on plan investments,
and differences from changes in proportionate share and differences between
employer contributions and proportionate share of total plan employer contributions:

Deferred outflows related to pensions
Deferred inflows related to other post-employment benefits

Net position of governmental activities

The accompanying notes are an integral part of these financial statements.

$ 9,688,242
54,830,520
(29,227,907) 25,602,613
2,284,856
2,566,621
1,853,901 4,420,522
(590,000)
(6,028,305)
(920,088)
(267,264)
(192,581)
(766,912)
(13,012,213)
(8,171,908) (29,949,271)
(2,295,402)
(3,551,416) (5,846,818)
$ 6,200,144



HAMPTON COUNTY, SOUTH CAROLINA

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2025

General Fire Capital
Fund District Fund Projects Fund
REVENUES
Taxes $ 15,540,920 974,837 11,496
Other local sources 2,248,642 - -
Intergovernmental 2,423,457 140,986 -
Miscellaneous 505,146 - -
Interest income 92,362 10,164 23,906
Total revenues 20,810,527 1,125,987 35,402
EXPENDITURES
Current:
General government 3,139,128 - -
Public buildings 554,879 - -
Finance 1,348,100 - -
Public works 909,184 - -
Sanitation 926,927 - -
Economic development 107,743 - -
Emergency services 2,606,523 1,165,847 -
Codes and law enforcement 5,970,570 - -
Courts 728,449 - -
Culture and recreation 85,295 - -
Health, education and welfare 517,765 - -
Capital outlay 330,660 - -
Debt service:
Principal 4,008,057 - -
Interest 479,494 - -
Total expenditures 21,712,774 1,165,847 -
Excess (deficiency) of revenues
over (under) expenditures (902,247) (39,860) 35,402
OTHER FINANCING SOURCES (USES)
Issuance of debt 3,330,660 - -
Transfers in 24,763 - -
Transfers out (148,080) - -
Total other financing sources, net 3,207,343 - -
Net change in fund balances 2,305,096 (39,860) 35,402
Fund balances (deficits), beginning of year (655,055) 76,510 4,247,271
Fund balances (deficits), end of year $ 1,650,041 36,650 4,282,673

The accompanying notes are an integral part of these financial statements.
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Economic Nonmajor Total
Development Governmental Governmental
Fund Fire Bond Fund Grants Fund Funds Funds
- % 44,874 % - % 46,551 % 16,618,678
- - - - 2,248,642
1,307,111 - 1,629,774 1,329,996 6,831,324
- - - - 505,146
5,321 2,465 375 20,514 155,107
1,312,432 47,339 1,630,149 1,397,061 26,358,897
_ - - 48,804 3,187,932
- - - - 554,879
- - - - 1,348,100
- - - - 909,184
- - - - 926,927
1,313,166 - 484,945 155,030 2,060,884
- - 1,138,895 432,549 5,343,814
- - - 192,705 6,163,275
- - - 101,747 830,196
- - - - 85,295
- - 27,400 662,195 1,207,360
- - - 76,597 407,257
- 107,000 - - 4,115,057
- 43,423 - - 522,917
1,313,166 150,423 1,651,240 1,669,627 27,663,077
(734) (103,084) (21,091) (272,566) (1,304,180)
- - - - 3,330,660
- - - 148,080 172,843
- - - (24,763) (172,843)
- - - 123,317 3,330,660
(734) (103,084) (21,091) (149,249) 2,026,480
1,473,388 1,319,373 (19,060) 1,219,335 7,661,762
1,472,654 $ 1,216,289 $ (40,151) $ 1,070,086 $ 9,688,242
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HAMPTON COUNTY, SOUTH CAROLINA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

Net change in fund balances - total governmental funds $ 2,026,480

Amounts reported for governmental activities in the Statement of Activities are different
because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation/amortization expense:

Capital outlay $ 2,133,718
Depreciation/amortization expense (2,304,589) (170,871)

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the funds:

Unavailable revenue 1,096,355

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any
effect on net position. Governmental funds report the effect of premiums, discounts,
and similar items when debt is first issued, whereas these amounts are deferred and
amortized in the Statement of Activities. The effects of these items are as follows:

Repayment of the principal of long-term debt $ 1,115,057
Gain on extinguishment of debt 274,664
Issuance of long-term debt (330,660) 1,059,061

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds. In addition, interest on long-term debt is not recognized under
the modified accrual basis of accounting until due, rather than as it accrues. The
following amounts represent the net liability changes using the full accrual method of

accounting:

Pension liability $ 921,464

Landfill closure and post-closure liability (6,264)

Compensated absences 42,271

Accrued interest on long-term debt (48,385)

Other post-employment benefits liability (79,833) 829,253
Change in net position of governmental activities $ 4,840,278

The accompanying notes are an integral part of these financial statements.
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HAMPTON COUNTY, SOUTH CAROLINA

STATEMENT OF FIDUCIARY NET POSITION
CUSTODIAL FUNDS
JUNE 30, 2025

ASSETS
Cash and cash equivalents $ 5,398,943
Taxes receivable 1,853,691
Other receivable 618,634
Total assets $ 7,871,268
LIABILITIES
Due to others $ 1,911,862
Total liabilities $ 1,911,862
NET POSITION

Restricted for individuals, organizations and other governments $ 5,959,406
$ 5,959,406

The accompanying notes are an integral part of these financial statements.
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HAMPTON COUNTY, SOUTH CAROLINA

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
CUSTODIAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

ADDITIONS
Taxes $ 23,511,025
Fines and fees 584,469
Intergovernmental 1,995,641
Miscellaneous 24,518,627
Total additions 50,609,762
DEDUCTIONS

Taxes and fees paid to other governments 48,222,843
Other custodial disbursements 490,511
Total deductions 48,713,354

Change in fiduciary net position 1,896,408

Net position, beginning of year 4,062,998
Net position, end of year $ 5,959,406

The accompanying notes are an integral part of these financial statements.

14
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HAMPTON COUNTY, SOUTH CAROLINA

NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Government-wide and Fund Financial Statements

The government-wide statements (i.e., the Statement of Net Position and the Statement of Activities)
report information on all the non-fiduciary activities of the primary government and its component
units. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges for support. Hampton County, South Carolina (the “County”) does not maintain any
business-type activities.

B. Reporting Entity

The County is a political subdivision of the State of South Carolina, operating under the Council-
Administrator form of government to provide services authorized by its charter. It is governed by an
elected Council (the “County Council”), which is governed by state statutes and regulations. In
addition to the members of the County Council, there are two elected Constitutional Officers:
Treasurer and Auditor.

The accompanying financial statements present the combined financial positions and combined
results of operations of the various fund types controlled by the County Council and its Constitutional
Officers.

The County Council funds all of the operating budgets of the County’s Constitutional Officers. The
Constitutional Officers’ revenues and expenditures are included in the General Fund. The accounting
policies of the County conform to generally accepted accounting principles, as applicable to
governments. The Governmental Accounting Standards Board (“GASB”) is the accepted standard-
setting body for establishing governmental accounting and financial reporting.

In evaluating how to define the County, for financial reporting purposes, management has considered
any potential component units over which the County exercises significant influence. Significant
influence or accountability is based primarily on operational or financial relationships with the County
(as distinct from legal relationships). Based on the application of the criteria set forth in generally
accepted accounting principles (“GAAP”), management has considered any potential component
units over which the County exercises significant influence and has determined that the County has
no component units for financial reporting purposes.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Basis of Presentation — Government-wide Financial Statements

While separate government-wide and fund financial statements are presented, they are interrelated.
The governmental activities column incorporates data from the governmental funds. Separate
financial statements are provided for governmental funds, and fiduciary funds, even though the latter
are excluded from the government-wide financial statements.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

D. Basis of Presentation — Fund Financial Statements

The fund financial statements provide information about the government’s funds, including its fiduciary
funds. Separate statements for each fund category — governmental and fiduciary — are presented.
The emphasis of fund financial statements is on major governmental funds, each displayed in a
separate column. All remaining governmental funds are aggregated and reported as nonmajor funds.
Major individual governmental funds are reported as separate columns in the fund financial
statements.

The County reports the following major governmental funds:

The General Fund is the County’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

The Economic Development Fund accounts for all financial resources accumulated and payments
made for economic development of the County.

The Fire District Fund accounts for the County’s rural fire district operations and services.

The Capital Projects Fund accounts for the resources accumulated and payments made for special
major capital projects.

The Fire Bond Fund accounts for the County’s tax collections allocated for payments of the rural fire
bond.

The Grants Fund accounts for the County’s grant revenues and expenditures.
Additionally, the government reports the following fund types:
Special Revenue Funds — used to account for and report the proceeds of specific revenue sources

that are restricted or committed to expenditures for specified purposes other than debt service or
capital projects.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Basis of Presentation — Fund Financial Statements (Continued)

Custodial Funds — used to account for assets held by the County in a trustee capacity for Hampton
County Schools and for amounts held by the Clerk of Court, Probate Court, three County Magistrates,
Tax Collector, Treasurer, New Life Center, and Delegation Fund.

E. Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment is determined by the applicable measurement focus
and basis of accounting. Measurement focus indicates the type of resources being measured such
as current financial resources or economic resources. The basis of accounting indicates the timing of
transactions or events for recognition in the financial statements.

The government-wide statements are reported using the flow of economic resources measurement
focus and the accrual basis of accounting as are the fiduciary funds. Revenues are recognized when
earned, and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the
grantor have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the County considers revenues to be available if they are collected within 60 days
of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred,
as under accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, sales taxes, franchise fees, licenses and interest associated with the current fiscal
period are all considered susceptible to accrual and so have been recognized as revenue of the
current fiscal period. All other revenue items are considered to be measurable and available only
when cash is received by the County.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
F. Cash and Cash Equivalents

The County’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.
The County is authorized by state statute to invest in the following:

¢ Obligations of the United States, its agencies and instrumentalities;

¢ Obligations of the State of South Carolina or any of its political subdivisions;

e Savings and Loan Associations to the extent that they are insured by an agency of the federal
government;

o Certificates of deposit and repurchase agreements, provided the collateral is the type
described above, and has a market value in excess of the certificate of deposit or repurchase
agreement plus accrued interest, and is held by a third-party as escrow agent or custodian;

o Repurchase agreements when collateralized by securities of the type described above and
held by a third-party as escrow agent or custodian, of a market value not less than the amount
of the repurchase agreement so that it is collateralized, including interest;

e No load open-end or closed-end management type investment companies or investment
trusts registered under the Investment Company Act of 1940, as amended, where the
investment is made by a bank or trust company or savings and loan association or other
financial institution when acting as trustee or agent for a bond debt issue of the County
Treasurer, if the particular portfolio of the investment company or investment trust in which
the investment is: (i) limited to obligations described above, and (ii) has among its objectives
the attempt to maintain a constant net asset value of $1 a share and to that end, values its
assets by the amortized cost method.

e GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for
External Investment Pools, states investments are to be carried at fair value. Fair value is the
amount at which an investment could be exchanged in a current transaction between willing
parties, other than forced liquidation. The County reports investments at cost, if cost
reasonably approximates fair value.

G. Receivables

In the fund financial statements, material receivables include revenue accruals such as property
taxes, franchise fees, grants and other similar intergovernmental revenues since they are usually both
measurable and available. Non-exchange transactions collectible but not available are reported as
deferred inflows of resources in the fund financial statements. Property taxes and trade receivables
are shown net of an allowance for uncollectibles.

Activity between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either “due to/from other funds” (i.e., current portion of interfund
loans) or “advances to/from other funds” (i.e., non-current portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds.”

18



NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
H. Prepaid Items

Prepaid balances are for payments made by the County in the current year to provide services
occurring in the subsequent fiscal year, and the reserve for prepaid items has been recorded to signify
that a portion of fund balance is not available for the subsequent expenditures.

. Capital Assets

In the government-wide financial statements, capital assets which include property, plant, equipment,
and infrastructure assets (e.g., roads, bridges, sidewalks, and similar items), are reported as assets
in the governmental activities Statement of Net Position. Capital assets, other than infrastructure
assets, are defined by the County as assets with an initial, individual cost of more than $5,000 and
an estimated useful life in excess of one year. Assets are recorded at historical cost. Donated capital
assets are recorded at estimated acquisition value at the date of donation. The cost of normal
maintenance and repairs that do not add to the value of the assets or materially extend the useful
lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects
are constructed.

Depreciation/amortization has been calculated on each class of depreciable property, using the
straight-line method. The estimated useful lives are as follows:

Assets Years
Buildings 50
Vehicles and equipment 5-20
Land improvements 15
Infrastructure 15
Right-to-use leased equipment 5-7

J. Leases — Lessee

The County is a lessee for noncancellable leases of equipment and land. The County recognizes a
lease liability and an intangible right-to-use lease asset in the government-wide financial statements.
The County recognizes lease liabilities with an initial, individual value of $10,000 or more.

At the commencement of a lease, the County initially measures the lease liability at the present value
of payments expected to be made during the lease term. Subsequently, the lease liability is reduced
by the principal portion of lease payments made. The lease asset is initially measured as the initial
amount of the lease liability, adjusted for lease payments made at or before the lease commencement
date, plus certain initial direct costs. Subsequently, the lease asset is amortized on a straight-line
basis over its useful life.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
J. Leases — Lessee (Continued)

Key estimates and judgments related to leases include how the County determines: 1) the discount
rate it uses to discount the expected lease payments to present value, 2) lease term, and 3) lease
payments:

e The County uses the interest rate charged by the lessor as the discount rate. When the
interest rate charged by the lessor is not provided, the County generally uses its estimated
incremental borrowing rate as the discount rate for leases.

e The lease term includes the noncancellable period of the lease. Lease payments included in
the measurement of the lease liability are composed of fixed payments and purchase option
prices that the County is reasonably certain to exercise.

The County monitors changes in circumstances that would require a remeasurement of its lease and
will remeasure the lease asset and liability if certain changes occur that are expected to significantly
affect the amount of the lease liability.

Lease assets are reported with capital assets and lease liabilities are reported separately on the
Statement of Net Position.

K. Long-term Obligations

In the government-wide financial statements, long-term obligations are reported as liabilities in the
governmental activities Statement of Net Position.

L. Compensated Absences

Unused vacation and sick liabilities are reported in the applicable governmental type activities
columns in the government-wide financial statements. With two weeks’ notice, County employees are
paid up to 200 hours of unused leave when they voluntarily quit or retire. Compensated absences are
paid from the General Fund.

In the fund financial statements, governmental funds are presented using the current financial
resources measurement focus. This means that only current assets and current liabilities are
generally included on their balance sheets, therefore, compensated absences are not included in the
fund financial statements.

20



NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
M. Landfill Closure Costs

Under the terms of current state and federal regulations, the County is required to place a final cover
on closed landfill areas, and to perform certain monitoring and maintenance functions for a period of
up to 30 years after closure. The County recognizes these costs of closure and post-closure
maintenance over the active life of each landfill area, based on landfill capacity use during the period.
Required obligations for closure and post-closure costs are recognized in the governmental activities
column in the government-wide Statement of Net Position.

N. Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net assets that applies to a future period(s) and so will not
be recognized as an outflow of resources (expense/expenditure) until then. The County currently has
two types of deferred outflows of resources: 1) the County reports deferred pension charges in its
statements of net position in connection with its participation in the South Carolina Retirement System
and the South Carolina Police Officers’ Retirement System; and 2) the County reports deferred other
post-employment benefits (“OPEB”) charges in its statements of net position in connection with the
Hampton County OPEB Plan. The deferred pension and OPEB charges are either: (a) recognized in
the subsequent period as a reduction of the net pension or total OPEB liability (which includes
contributions made after the measurement date), or (b) amortized in a systematic and rational method
as pension/OPEB expense in future periods in accordance with GAAP. See Note 15 and Note 16 and
the required supplementary information immediately following the notes to the financial statements
for more information related to the deferred outflows for pension and OPEB.

In addition to liabilities, the Statement of Net Position and the governmental funds Balance Sheet will
sometimes report a separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents the acquisition of net assets that applies
to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that time.
The County currently has three types of deferred inflows of resources: 1) the County reports
unavailable revenue only in the governmental funds Balance Sheet; it is deferred and recognized as
an inflow of resources (revenues) in the period the amounts become available, 2) the County also
reports deferred pension credits in its statements of net position in connection with its participation in
the South Carolina Retirement System and the South Carolina Police Officers’ Retirement System;
and (3) the County also reports deferred OPEB credits in its statements of net position in connection
with its participation in the Hampton County OPEB Plan. These deferred pension and OPEB credits
are amortized in a systematic and rational method and recognized as a reduction of OPEB expense
in future periods in accordance with GAAP. See Note 15 and Note 16 and the required supplementary
information immediately following the notes to the financial statements for more information related
to the deferred inflows for pension and OPEB.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
0. Equity Classifications

Equity is classified as net positions and displayed in three components in the government-wide
financial statements.

¢ Netinvestment in capital assets consists of capital assets, net of accumulated depreciation
and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or improvements of those
assets.

¢ Restricted net position consists of net position with constraints placed on the use either by:
1) external groups such as creditors, grantors, contributors, or laws and regulations of other
governments; or 2) law through constitutional provisions or enabling legislation.

e Unrestricted net position consists of all other net position that does not meet the definition
of “restricted” or “net investment in capital assets”. In the fund financial statements,
governmental funds report aggregate amounts for five classifications of fund balances based
on constraints imposed on the use of these resources. The non-spendable fund balance
classification includes amounts that cannot be spent because they are either: a) not in
spendable form — prepaid costs or inventories; or b) legally or contractually required to be
maintained intact.

The spendable portion of the fund balance is comprised of the remaining four classifications:
restricted, committed, assigned, and unassigned.

e Non-spendable fund balance reflects the amounts reported as non-spendable when
amounts cannot be spent because they are either: (a) not in spendable form (i.e., items that
are not expected to be converted to cash), or (b) legally or contractually required to be
maintained intact.

o Restricted fund balance reflects the constraints imposed on resources either: a) externally
by creditors, grantors, contributors, or laws or regulations of other governments; or
b) imposed by law through constitutional provisions or enabling legislation.

e Committed fund balance can only be used for specific purposes pursuant to constraints
imposed by formal resolution or ordinances of the County Council — the government’s highest
level of decision making authority. Those committed amounts cannot be used for any other
purpose unless the County Council removes the specified use by taking the same type of
action imposing the commitment. This classification also includes contractual obligations to
the extent that existing resources in the fund have been specifically committed for use in
satisfying those contractual requirements.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0. Equity Classifications (Continued)
¢ Assigned fund balance reflects the amounts constrained by the County’s “intent” to be used
for a specific purpose, but are neither restricted nor committed. The County Council and the
County Administrator have the authority to assign amounts to be used for specific purposes.
Assigned fund balances include all remaining amounts (except negative balances) that are
reported in governmental funds, other than the General Fund, that are not classified as non-
spendable and are neither restricted nor committed.

¢ Unassigned fund balance is the residual classification for the General Fund. It is also used
to report negative fund balances in other governmental funds.

P. Net Position Flow Assumption

Sometimes the County will fund outlays for a particular purpose from both restricted and unrestricted
resources. In order to calculate the amounts to report as restricted net position and unrestricted net
position in the government-wide and proprietary fund financial statements, a flow assumption must
be made about the order in which the resources are considered to be applied. It is the County’s policy
to consider restricted net position to have been depleted before unrestricted net position is applied.

Q. Fund Balance Flow Assumption

Sometimes the County will fund outlays for a particular purpose from both restricted and unrestricted
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the
amounts to report as restricted, committed, assigned and unassigned fund balance in the
governmental fund financial statements, a flow assumption must be made about the order in which
the resources are considered to be applied. It is the County’s policy to consider restricted fund balance
to have been depleted before using any of the components of unrestricted fund balance. Further,
when the components of unrestricted fund balance can be used for the same purpose, committed
fund balance is depleted first, followed by assigned fund balance. Unassigned fund balance is applied
last.

R. Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that may affect the amounts reported in

the financial statements and the related notes. Accordingly, actual results could differ from these
estimates.
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NOTES TO FINANCIAL STATEMENTS

NOTE 1.

NOTE 2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
S. Program Revenues

Amounts reported as program revenues include: 1) charges to customers or applicants who purchase,
use or directly benefit from goods, services or privileges provided by a given function or segment, and
2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. All taxes, including those dedicated for specific purposes, and other
internally dedicated resources are reported as general revenues rather than as program revenues.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Budgets and Budgetary Accounting

In accordance with the State of South Carolina General Statute, the County prepares an annual
balanced budget ordinance. The County adopts annual budgets for the General Fund using the
modified accrual basis. An annual budget for the Special Revenue Funds are not adopted as sufficient
budgetary control is achieved through restrictions included in the various grant agreements. An
annual operating budget for the Capital Projects Fund is not adopted as its revenues and expenditures
are adopted on a project basis. Appropriations lapse at the end of the budget year.

In March, the budget process begins with a special comprehensive work session in which the finance
department and administrator meet with all department heads to discuss current and future trends,
needs and goals of the County. All department heads submit comprehensive lists of programs,
projects, and initiatives to be considered in the upcoming budget and meet with financial department
staff and the administrator individually. During May and June, formal budget workshops are held. The
County Council holds public hearings and a final budget must be prepared and adopted no later than
June 30.

Budgets are prepared at the fund, function and department levels. Budgets are adopted at the fund
level and are amended as necessary during the fiscal year in one of two ways. First, the administrator
delegated by the County Council may make line item transfers within individual fund budgets with
subsequent monthly notice to the County Council. Such transfers can neither increase nor decrease
the overall budget at the fund level. Second, the budget may be increased or decreased at the fund
level as changing circumstances dictate, subject to County Council approval.

B. Deficit Fund Balance

The Clerk of Court Fund has a deficit fund balance of $11,621, the County Transportation Committee
(“CTC”) Fund has a deficit fund balance of $289,870, and the Grants Fund has a deficit fund balance
of $40,151 at June 30, 2025. The Clerk of Court and CTC are included in the nonmajor governmental
funds. These deficits are intended to be eliminated through increased user charges or interfund
transfers.
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NOTES TO FINANCIAL STATEMENTS

NOTE 3. CASH AND INVESTMENTS

At June 30, 2025, the carrying amount of the County’s deposits was $15,269,970. To reconcile this
information to the financial statements, we include the following:

As reported in the Statement of Net Position:

Cash and cash equivalents $ 9,871,027
Cash and cash equivalents - custodial funds 5,398,943
Total $ 15,269,970

Custodial Credit Risk for Deposits: Custodial credit risk for deposits is the risk that, in the event of
a bank failure, the County’s deposits may not be returned or the County may not be able to recover
collateral securities in the possession of an outside party. The County does not have a written policy
related to custodial credit risk, but does have an agreement with its banking institution that securities
be pledged to cover any deposits in excess of Federal Depository Insurance Corporation (“FDIC”)
coverage. At June 30, 2025, there are no funds exposed to credit risk.

Interest Rate Risk: The County does not have a formal investment policy that limits investment

maturities as a means of managing its exposure to fair value losses arising from increasing interest
rates.

NOTE 4. RECEIVABLES AND PROPERTY TAXES

Receivables as of June 30, 2025, including the applicable allowances for uncollectible accounts, are

as follows:
Primary Government
Total
Fire Economic Nonmajor Primary
General District  Development  Fire Bond Grants  Governmental Government
Taxes receivable $ 1659438 $ 67,356 $ -9 9,375 § -5 3311 § 1,739,480
Accounts receivable 2,468,616 34,062 564,666 865 132,316 175,590 3,376,115
Less: allowance (313,940) (10,323) - (3,437) - (534) (328,234)

Net total receivables § 3,814,114 § 91,095 § 564,666 $ 6,803 § 132,316 $ 178,367 $§ 4,787,361
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NOTES TO FINANCIAL STATEMENTS

NOTE 4.

NOTE 5.

RECEIVABLES AND PROPERTY TAXES (CONTINUED)

Property taxes are levied by the County at varying rates per $100 of assessed valuation of real estate
and personal property owned and used in the County except exempt property as provided by the
Constitution and laws of the State of South Carolina and attached an enforceable lien when levied.

In the County, taxes are collected for County and school purposes as a single tax bill which must be
paid in full by the individual taxpayer. Taxes are collected on a calendar year basis. Real and personal
taxes in the County are payable without penalty on or before January 15 of each year (except taxes
on motor vehicles, which are payable on a monthly basis).

If taxes are not paid on or before January 15, a penalty of 3% is added thereon. If taxes are not paid
on or before February 1, an additional penalty of 7% is added. If taxes are not paid on or before
March 16, an additional 5% thereon is added plus all costs incurred and the property goes into
execution. In September, properties on which the taxes have not been paid are advertised for public
sale in a local newspaper for three consecutive weeks. The first Monday in October, the property is
sold. The County Tax Collector is responsible for the collection of delinquent taxes and is empowered
to sell as much of the defaulting taxpayer’s estate — real, personal or both — as may be sufficient to
satisfy the taxes. As collections are made, the delinquent tax revenue is remitted to the County
Treasurer.

Property taxes at the fund level are recorded as receivables and deferred inflows of resources at the
time the taxes are assessed. Revenues are recognized as the related ad valorem taxes are collected.
Additional amounts estimated to be collectible in time to be a resource for payment of obligations
incurred during the fiscal year and, therefore, susceptible to accrual in accordance with generally
accepted accounting principles, have been recognized as revenue.

INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS
Interfund receivable and payable balances as of June 30, 2025 are as follows:

Due to/from other funds:

Receivable Fund Payable Fund Total
General Fund Economic Development Fund $ 227,145
General Fund Fire District Fund 249,454
General Fund Grants Fund 1,123,120
General Fund Nonmajor Governmental Funds 564,949
Grants Fund Fire District Fund 127,200
Fire District Fund Fire Bond 73,870
Nonmajor Governmental Funds  Nonmajor Governmental Funds 7,686

$ 2,373,424
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NOTES TO FINANCIAL STATEMENTS

NOTE 5.

INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS (CONTINUED)

Advances to/from other funds:

Receivable Fund Payable Fund Total
Fire Bond Fund General Fund $ 54,078
Capital Projects Fund General Fund 3,051,292
Nonmajor Governmental Funds  General Fund 109,748
$ 3,215,118

The outstanding balances between funds result mainly from the time lag between the dates that:
1) interfund goods and services are provided or reimbursable expenditures occur, 2) transactions are
recorded in the accounting system, and 3) payments between funds are made.

Interfund transfers for the year ended June 30, 2025 consisted of the following:

Transfers In Transfers Out

Major Governmental Funds:
General Fund $ 24,763 $ 148,080
Nonmajor Governmental Funds 148,080 24,763
Total interfund balances $ 172,843 $ 172,843

Transfers are used to move revenues to finance various programs that the government must account
for in the other funds in accordance with budgetary authorizations, including amounts provided as
subsidies or matching funds for various grant programs.

Rest of page intentionally left blank
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NOTES TO FINANCIAL STATEMENTS

NOTE 6.

CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2025 was as follows:

Governmental activities

Capital assets not being depreciated:

Land
Construction in progress
Total capital assets
not being depreciated

Capital assets being depreciated:
Buildings and improvements
Infrastructure
Land improvements
Vehicles
Equipment, furniture and fixtures
Right-to-use leased assets

Total capital assets
being depreciated

Less accumulated depreciation:
Buildings and improvements
Infrastructure
Land improvements
Vehicles
Equipment, furniture and fixtures
Right-to-use leased assets

Total accumulated depreciation

Total capital assets being
depreciated, net

Governmental activities
capital assets, net

Balance Balance
July 1, 2024 Additions Deletions Transfers June 30,2025
$ 835,773 $ - 8 - % - $ 835,773
1,064,575 53,988 - (1,105,429) 13,134
1,900,348 53,988 - (1,105,429) 848,907
26,490,923 29,105 - 1,078,522 27,598,550
4,976,198 - - - 4,976,198
304,540 - - - 304,540
10,018,490 391,030 (332,614) - 10,076,906
8,328,634 1,328,935 - 26,907 9,684,476
1,010,283 330,660 - - 1,340,943
51,129,068 2,079,730 (332,614) 1,105,429 53,981,613
(11,080,161) (850,986) - - (11,931,147)
(3,826,259) (170,748) - - (3,997,007)
(268,947) (4,356) - - (273,303)
(7,571,354) (365,709) 332,614 - (7,604,449)
(4,190,344) (599,417) - - (4,789,761)
(318,867) (313,373) - (632,240)
(27,255,932) (2,304,589) 332,614 - (29,227,907)
23,873,136 (224,859) - 1,105,429 24,753,706
$ 25773484 $  (170,871) $ - 3 - $ 25602613
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NOTES TO FINANCIAL STATEMENTS

NOTE 6.

NOTE 7.

CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions/programs of the governmental activities of the
primary government as follows:

Governmental Activities

General government $ 129,457
Public buildings 1,028,834
Public works 571,005
Sanitation 73,903
Emergency services 287,309
Codes and law enforcement 191,502
Courts 900
Parks and recreation 2,304
Economic development 19,375
Total depreciation expense $ 2,304,589

LONG-TERM DEBT
A. Notes Payable

$939,550 Equipment Note issued June 30, 2016 to fund various capital purchases of the County. The
note accrues interest at 2.47% with quarterly principal and interest payments of $26,581. The note
matures in June 2026.

$406,240 Equipment Note issued June 30, 2016 to fund various capital purchases of the County. The
note accrues interest at 3.60% with quarterly principal and interest payments of $4,669. The note
matures in June 2026. $125,000 principal payment was made on July 5, 2016 prior to quarterly
payments.

On July 9, 2020, the County obtained a construction loan from Palmetto State Bank to finance the
construction of airport hangars. The loan term is for two years with an interest rate of 2.0%. At
June 30, 2025, the County had draws totaling $2,391,956. On August 18, 2022, the loan was paid off
by the United States Department of Agriculture (“USDA”). The note with the USDA matures in August
2052 with an interest rate of 2.25%. Payments are due annually with the first three years being interest
only payments.
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NOTES TO FINANCIAL STATEMENTS

NOTE 7. LONG-TERM DEBT (CONTINUED)
A. Notes Payable (Continued)

$449,528 Equipment Note issued December 2, 2022 to fund the purchase of two trucks. The note
accrues interest at 8.14% with annual principal and interest payments of $100,114. The note matures
in January 2028.

$401,547 Equipment Note issued May 15, 2023 to fund the purchase of an ambulance for the County.
The note accrues interest at 3.48% with annual principal and interest payments of $78,818. The note
matures in October 2028.

$2,432,615 Equipment Note issued April 29, 2024 to fund the purchase of radios for the County. The
note accrues interest at 7.80% with annual principal and interest payments of $609,078. The note
matures in April 2029.

$829,463 Equipment Note issued April 29, 2024 to fund the purchase of a landfill compactor for the
County. The note accrues interest at 7.38% with annual principal and interest payments of $156,973.

The note matures in April 2031.

Debt service requirements to maturity as of June 30, 2025 are as follows:

Year Ending Notes Payable
June 30, Principal Interest Total

2026 $ 1,042,472 $ 375,270 $ 1,417,742
2027 801,664 259,788 1,061,452
2028 860,705 200,746 1,061,451
2029 906,123 131,635 1,037,758
2030 203,318 70,123 273,441
2031 — 2035 508,371 230,943 739,314
2036 — 2040 405,783 176,559 582,342
2041 — 2045 454,189 128,152 582,341
2046 — 2050 508,526 73,815 582,341
2051 and 2052 337,154 15,580 352,734

$ 6,028,305 $ 1,662,611 $ 7,690,916

B. Bonds Payable

On October 22, 2010, the County sold General Obligation (“GO”) bonds in the amount of $1,800,000,
Series 2010A and 2010B, which discharged the $1,850,000 outstanding with payment of $50,000
principal made at issuance. The bonds will bear interest at a rate of 3.3% per annum. Principal will be
payable on March 1st of each year. Principal and interest will be paid from the direct ad valorem tax
in the Fire Bond Fund upon all property in the Hampton Fire District.
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NOTE 7. LONG-TERM DEBT (CONTINUED)
B. Bonds Payable (Continued)

Debt service requirements to maturity as of June 30, 2025 are as follows:

Year Ending General Obligation Bonds
June 30, Principal Interest Total

2026 $ 110,000 $ 36,757 $ 146,757
2027 114,000 29,904 143,904
2028 118,000 22,802 140,802
2029 122,000 15,450 137,450
2030 126,000 7,850 133,850

$ 590,000 $ 112,763  $ 702,763

C. Leases

The County enters into lease agreements for periods between three and five years as lessee for the
use of certain equipment. The leases have an imputed interest rate of 10.51%. Principal and interest
expenditures to maturity for lease liabilities as of June 30, 2025 are as follows:

Governmental Activities

Fiscal Year Principal Interest Total
2026 $ 321,536 $ 70,631 $ 392,167
2027 359,658 32,509 392,167
2028 85,718 2,057 87,775
Total $ 766,912 $ 105,197 $ 872,109

Rest of page intentionally left blank
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NOTE 7. LONG-TERM DEBT (CONTINUED)
C. Leases (Continued)

Long-term liability activity for the fiscal year ended June 30, 2025 was as follows:

Balance Balance Due Within
June 30, 2024 Additions Reductions June 30, 2025 One Year
Primary Government
Governmental activities:
General obligation bonds $ 697,000 $ - 9 107,000 $ 590,000 $ 110,000
Notes payable 7,055,862 - 1,027,557 6,028,305 1,042,472
Lease liabilities 691,416 330,660 255,164 766,912 321,536
Net pension liability 14,923,257 1,024,311 2,935,355 13,012,213 -
Total OPEB liability 7,927,165 774,978 530,235 8,171,908 -
Compensated absences 962,359 - 42,271 920,088 920,088
Landfill closure and
post-closure costs 261,000 6,264 - 267,264 24,850
Governmental activity
long-term liabilities $ 32,518,059 $ 2,136,213 $ 4,897,582 $ 29,756,690 $ 2,418,946

NOTE 8. SHORT-TERM DEBT

The County’s short-term debt for the year ended June 30, 2025 consisted of the following activity:

Balance Balance Due Within
June 30, 2024 Additions Reductions June 30, 2025 One Year
Primary Government
Governmental activities:
Tax anticipation note $ - $ 3,000000 $ 3,000,000 $ - $ -
Governmental activity
short-term liabilities $ - $ 3,000,000 $ 3,000,000 $ -3 -

The County issued Tax Anticipation Notes in October 2024, November 2024, and December 2024 in
the total amount of $3,000,000, maturing in January 2025, February 2025, and March 2025, bearing
interest at 10.00%, to fund operations. The County repaid the notes, including interest of $74,583, in
December 2024, January 2025, and February 2025.
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NOTE 9.

RISK MANAGEMENT

The County is exposed to various risks of loss and maintains elements of both self-insurance and
purchased insurance policies divided into coverage for workers’ compensation, property and casualty,
and employee health insurance. Management believes such coverage is sufficient to preclude any
significant uninsured losses for the covered risks. The County also pays insurance premiums to
certain other commercial insurers to cover risks that may occur in normal operations. The insurers
promise to pay to, or on behalf of, the insured for covered economic losses sustained during the policy
in accordance with insurance policy and benefit program limits.

Several state funds accumulate assets and the State itself assumes substantially all risks for the
following:

1. Claims of covered public employees for health and dental insurance benefits (Office of Insurance
Services), and

2. Claims of covered public employees for long-term disability and group life insurance benefits
(Retirement System).

The County assumes the risk for unemployment compensation benefits by paying directly to the
Employment Security Commission actual claims filed against the County.

Employees elect health coverage through either a health maintenance organization or through the
State’s self-insured plan. All other coverages listed above are through the applicable State self-
insured plan except dependent and optional life premiums which are remitted to a commercial carrier.
The County has recorded insurance premium expenditures in the applicable functional expenditure
categories of the unrestricted current funds. These expenditures do not include estimated claim
losses and estimable premium adjustments.

The County has not reported a supplemental premium assessment expenditure, and the related
liability at June 30, 2025, because the requirements of GASB Statement No. 10, which states that a
liability for supplemental assessments must be reported if information prior to issuance of the financial
statements indicates that it is probable that an asset has been impaired or a liability has been incurred
on or before June 30, 2025, and that the amount of the premium is reasonably estimable, have not
been satisfied.

In management’s opinion, supplemental premium assessments, if any, would not be significant
enough to have a material adverse effect on the financial position of the County.
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NOTE 10.

COMMITMENTS AND CONTINGENCIES

The County participates in numerous state and federal grant programs, which are governed by various
rules and regulations of the grantor agencies. Costs charged to the respective grant programs are
subject to audit and adjustment by the grantor agencies; therefore, to the extent that the County had
not complied with the rules and regulations governing the grants, refunds of any money received may
be required. In the opinion of the County, there may be a contingent liability relating to compliance
with the rules and regulations governing the required contractor documentation related to one grant.
No provision has been recorded in the accompanying combined financial statements for the
contingent cost as the County is vigorously pursuing the required documentation and in the
preliminary stages of calculating the pending ineligible contractor cost total.

The County is involved in a number of legal matters, which either have or could result in litigation. The
nature of the lawsuits varies considerably. Liability, if any, which might result from these proceedings,
would not, in the opinion of management and legal counsel, have a material adverse effect on the
financial position of the County.

As of June 30, 2025, the County had several significant commitments. The most significant
commitment relates to the Southern Carolina Industrial Campus Road Extension project, which is
funded in part through a U.S. Department of Commerce, Economic Development Administration
(“EDA”) award (Award No. 04-01-07699). The award provides federal funding of up to $4,204,000
and requires a non-federal share of $1,051,000. Subsequent to year-end, the County, through its
grant administrator, submitted its initial reimbursement request to the Economic Development
Administration in the amount of $1,481,961 for eligible federal costs incurred through August 22, 2025.
The non-federal share is expected to be supported through funding administered by the South
Carolina Department of Commerce under a reimbursable expense arrangement.

In addition, the County entered into a professional services agreement dated May 27, 2025, with
Beaufort Design Build, LLC in the amount of $227,250 for site evaluation and project feasibility
services related to the potential conversion of a former high school property into a County recreation
center.

The County also had limited airport-related planning and evaluation activities; however, as of June 30,
2025, no material airport construction contracts were outstanding.

With respect to the Southern Carolina Industrial Campus Speculative Building Project, the County’s
involvement is limited to administering and reimbursing eligible costs under a capped economic
development grant program. Supporting documentation reflects post-year-end costs incurred by the
developer; however, these amounts do not represent a County construction obligation or commitment
as of June 30, 2025. The County’s participation in the project is limited to reimbursement of eligible
costs in accordance with grant agreements and does not constitute a direct construction commitment.
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NOTE 11.

NOTE 12.

DEFERRED COMPENSATION PLANS

All state and local government employees can participate in a deferred compensation plan created in
accordance with Internal Revenue Cod<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>